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As a result of the IRS issuing Notice 2017-73, it is necessary that we, Opera Philadelphia, review our donation acceptance policy and procedures.
Notice 2017-73 addresses three issues around Donor Advised Funds (DAFs):
1. DAF distributions to pay, in full or part, for tickets to a charity sponsored event, are not allowed
2. DAF distributions can now be used to fulfill a donor pledge under the following conditions:
a. DAF organization does not reference any existing pledge
b. Donor/Advisor does not receive, directly or indirectly, any benefits because of the distribution
c. Donor/Advisor cannot claim a charitable contribution deduction from the distribution
3. DAF distributions must now be attributed to the Donor/Advisor when determining whether the charitable organization qualifies as “publicly supported”.
This notice aligns very closely with our current policies and procedures. Our current policies around each of these issues are as follows:
1. 3rd party distributions to pay, in full or part, for tickets to any of our events are not allowed. 
2. Pledges are booked only when the Donor does not intend to pay through a 3rd party. However, DAF distributions can be used to fulfill a donor pledge, with the following conditions:
a. No tax receipt is sent to the Donor/Advisor
b. Tax receipt is sent to the DAF organization
c. The donor’s membership level is not affected by the DAF distribution or the Donor/Advisor declines benefits
3. 3rd party contributions are considered separately from Donor/Advisors when determining whether we qualify as “publicly supported”.
Updated policies and procedures around these issues are as follows:
1. (No changes needed) 3rd distributions to pay, in full or part, for tickets to any of our events are not allowed.
2. Pledges are booked only when the Donor does not intend to pay through a 3rd party. Pledges are booked if the Donor does not intend to pay through a 3rd party or if no statement of how the donor intends to pay exists. If the Donor does state the intention to pay through a 3rd party, the commitment will be considered an intent to give.  However, DAF distributions can be used to fulfill a donor pledge, with the following conditions:
a. No tax receipt is sent to the Donor/Advisor
b. Tax receipt is sent to the 3rd party
c. The donor’s membership level is not affected by the 3rd party distribution or the Donor/Advisor declines benefits
3. 3rd party contributions are considered separately from Donor/Advisors when determining whether we qualify as “publicly supported”. However, if Opera Philadelphia does not qualify as “publicly supported” in this manner, DAF distributions will be attributed to the Donor/Advisors to determine qualification.
